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LOCAL GOYVERNMENT SUPERANNUATION SCHEME POOL B

TRISTEE STATEMENT
FOR THE YEAR ENDED 30 JUNE 20413

In the apinion of the Trustee of the Local Government Supatannuation Scheme:

1.

b

The accompanying financial statements of the Local Government Superannuation Scheme
Fanl B are properly drawn up so a5 W present fairly the Statement of Not Assels of the
Scheme as at 30 June 2003 and the Stalement of Changes in Net Assets for the vear ended
30 June 2003:

The {inancial statements have heen prepared in accordance with the requirements of the
Trust Dreed;

The accompanying financial statements have boen drawn up in accordance with Australian
Accounting Standards and olher mandatory professional reparting requirements {Urgent
Issues Group Consensus Views):

The Scheme has been conducted in accordance with itz constituent Trust Deed dated 30
June 1997 as amended and all legislative requirements at all times during the period:

. In the Directors® opiniens there are reagonable prounds to believe that the scheme will be

able to pay its debts as and when they fall due.

Signed in accordance with a resolution of the Buard of Directors of LGSS Pty Limited (ABN
68 078 003 497).

Signed at Sydgey this 171+ day of November 20C3

et s
/ S {ww‘\ﬁ Mt oo/

Dlrecmr

[Hrector



+ ump

LOCAL GOVERNMENT SUPERANNUATION SCHEME POOL B

STATEMENT OF CHANGES TN NET ASSETS
FOR THE, YEAR ENDED 30 JUNE 2003

Note

NET ASSETS AVAILABLE 10 PAY BENEFITS AT
BEGINNING OF THE YEAR

INVESTMENT REVENUE
[nvestment Income &
Changes in Net Market Value 7

Investment Expenses
Net [nvestment Revenuc

CONTRIBUTIONS REVENUE

Employer Contributions 8
Member Contributinng H
Transtors In

Other Revenue
TOTAL REVENLK

Benelits Paid

Scheme Administration Expenses
Superannmuation Contribulions Surcharge 1{h})
TOTAL EXPENSES

{DF.CREASE)INCREASE IN NET ASSETS BEFORE
INCOME TAX

Income Tax Beonelit &

(DECREASEYINCREASE IN NET ASSETS AFTER
INCOME TAX

NET ASSETS AVAILABLE TO PAY BENEFITS AT END

OF THE YEAR 9,10

2003 2002
$°000 57000
2,560,617 _2,857,99%
89,219 60,185
(109,984) (246,453
(20,765) (186,270
(78700 _ (11.104)
(28,635) (197.374)
140 160
40,599 41,691
44,734 2,934
. 85473 _ 4479
203 457
57,041 (152,127
(158,901)  (15K.664)
(1L,715) (12,033
(890) (670)
(170,506) (171,367
(113,465)  (323,494)
6.424 26,113
(107,041)  (297.381)
2,453,576 2,560,617

The abuve Statement of Changes in Net Assets should be read In conjunction with the accompanying Notes.
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LOCAL GOVERNMENT SUPERANNUATION SCHEME POOL B

INVESTMENTS

Short Term Investments
Unit Trusts

Aupsrralian Fixed Interest
Australian Equities
International lnvestments
Property

TOTAL INVESTMENTS

OTHER ASSETS
Cash

Rooeivables

Income Tax Receivable
Deferred Tax Asscl
Totat Other Assets

TOTAL ASSETS
Less:

LIABILITIES
Payables

STATEMENT OF NET ASSETS

AN AT 30 JUNE 2003

Frovision for Delerred Income Tax

TOTAL LIABILITIES

NET ASSETS AVAILABLE TO PAY BENEFITS

Note

1(b)

16

LIPS

Q.10

2003 2002
$’000 $°000
6250 136,199

2,091,268 .
- 303,823

60,511 1,047,975
482 741284
_ 280,353 304,143
2438862  2.533.424
8.806 14.429
7.112 46,019
2,469 16,393
11.708 -
30,183 76,841
24609047 2,610,265
15.471 48,433

: 1,215

15,471 49,643
2,453,576 2.560.617

The sbove Smtement of Mef Assets should be read in conjunction with the accompanyving Notes,



LOCAL GOVERNMENT SUPERANNUATION SCHEME, POOL B

NOTES TO AND FORMING PART OF THE FINANCLAL STATEMENTS
FIMR THE YEAR ENDED 30 JUNE 2003

i. STATEMENT OF ACCOUNTING POLICIES

The following explains the sigtuficant accounting pulicies which have been adopted in the
preparation of the financial statements. Unless otherwise stated, such accounting policies were
also adopted in the corresponding preceding reporting period.

{a) Basis of Preparation

The financial statements have been drawn up in accordance with applicable Accounting
Standards, Urgent 1ssucs Group Consensus Views, the provisions of the Trust IDeed and relevant
legislative requirements to the extent that they do not conflict with §18 legislation and AAS 23,
{b) Investments

Investments are valued at balance date, which comprises market vatue less estimated costs of
disposal. ('hanges in market values, representing gains or losses, are recognised in the Statement

of Changes in Wet Assets in the vear in which they oceur.

The valuation of sach class of investment is determined as follows:

Short Term Investments Market rates

LInit Trusts Redemption value of units based on market values of
underlying assols as advised by the managers of the
Trusls

Australian and International Fixad Markedt rates

Interest

Equities - Australian Slock exchange official guotation

- International Valued at reporting date and transiated in Australian

doliars al current exchange rate

Properties Valuatton by a registered valuer during the repotting
periud

On 30 November 2002 the Scheme transforred the majority of its investments into I.ocal
Investment Fund (LIF) which is disclosed as Investments — Unit Trusts. This has created notable
differenices between the comparatives for the year ended 30 June 2003 and year ended 30 June
2002, At balanec dale certain investments continue to be held directly by the Scheme namely
short term investments.



LOCAL GOVERNMENT SUPERANNUATION SCHEME POOL B

NOTES TO AND FORMING FART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDET 30 JUXNE 2003

1. STATEMENT OF ACCOUNTING FOLICLIES (Cuntinued)

(c) Incomme Tax

The Scheme has adopted the liability method of tax-clfect accounting in accordance with the
provisions of Australian Accounting Standard AAS 3 “Accounting for Income Tax (Tax-effect
accounting)”. The incamc tax expense shown in the Statement of Changes in Net Assets is based
on the aperating surplus or deficit adjusted for any permanent differences.

The tax-effect of timing differences, which necur where items are allowed for income tax
purposcs in a period different from that in which they are recognised in the linancial statements,
1s included as a provision for deferred tax liability or deferred tax asset as applicable at current
axation rates,

Deferred tax assets attributable to timing differences arc not brought to account unless realisation
of the benefits are assured bevand reasonable doubt. Deferred tax pssets applizable to income tax
losses are brought to account only where realisation is virtually vertain.

{d) Contributions
Member and employer contributions are recorded on an accrual hasis.

Transfers from other funds are recognised on a cash basis. Amounts are recognised when transfer
receipts arc reecived by the Scheme.

(e} Benefits Paid and Payvable

The Scheme recognises a benefit to be payable to a member where a valid withdrawal notice js
received from the employer sponsor, and is approved by the Trustee in accordance with the
Scheme’s Trust Deed.

The benclits payable represent amounts which have not heen paid where a valid and approved
withdrawal notice is received. The lag between receipt ot valid and apptoved withdrawal notice
and the payment ol the benefit is mamly attribulcd Lo the time taken for the Scheme to receive
payment instructions from the member.

(I} Fureign Currency Transactions

Feretgn curreney transactions during the year are converted to Australian dullars at the rate of
¢xchange applicable at the date of the transaction. Amounts reccivable and payable in foreigm
currencies at balance datc arc converted at the rates of exchange ruling at that date,
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LOCAL GOYERNMENT SUPERANNUATION SCHEME POOL B

NOTES TO AND FORMING PART OF THF. FINANULAL STATEMENTS
FOR THE YEAR ENDED 30 JLNE 2003

L STATEMENT OF ACCOUNTING POLICIES (Continued)

(g) Expenses

Scheme administration expenses, vther than expenses of administering the death or invalidity
insurance provision of the Scheme, are charged directly to net assets of the Scheme.

Death or invalidity insurancc cxpenscs are charged directly to the Death or Invalidity Rescrve.
Investment expenses are charged directly against inrvestiment revenue,
(h) Superannuation Contributions Surcharge

The superannuation contributions surcharge which may be payable by the Scheme under the
Superannuation Contributions Tax (Assessment and Collection) Act 1997 is braughl o account
as a liability and an expense in the year when assessments are reveived from the Australian
Taxation Office. The Trustes is unable to determine the amount of the surcharge wuntil
assessmients are received from the Awstralian Taxation Office.

As the surcharge is levied based upon individual members’ taxable income any surcharge for the
vear caded 30 June 2003 subsequently levied agamnst the Scheme w1l be charped o the relevant
members’ benefits or otherwise dealt with in accordance with the provisions of the Trust Deed
and relevant legislation. The benefits of members not subject to the surcharge will be unailected.

(i} Goods and Services Tax {GST)

Where applicable, GST incwrred by the Scheme that is not recoverable from the Ausiralian
Taxation Office, has been recognised as part of the expenses to which it applies.  Receivables
and pavahles are stated with any applicable GST included in theit carrving amounts,

The amount of any GST recowverahle from, or payable to, lhe Australian Taxation Office is
included as an asset or liability in the Statement o Wet Assets,

(j} Roundings

All values reported in the financial statements have been rounded te the nearest thousand dollars,
except where aotherwise stated.

(k) Comparatives

Where necessary, comparative figures have been adjusted to conform with changes in the
presentation of the financial report in the cunent year.



LOCAL GOVERNMENT SUPERANNUATION SCHEME POOL B

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

2, DESCRIPTION OF THE SCHEME

The Local Government Supcrannuvation Scheme Pool B fthe Scheme) consists of Local
Government Members and was established in accordance with sections 127 and 128 of the
Superannuation Administration Act, 1996 (the Act). Local Government Superannuation Scheme
Pty Limited acts as (rustee and holds in trust all assets of the Schenie. The Scheme is a reporting
gntity for accounting purposes.

The Scheme’s custodial activities are provided by JP Morgan Chase bank (JP Morgan), from 23
May 2003, Prior to this date, custrdial aetivitics were performed by Commonwealth Cusiodial
Service Limited.

The Scheme consists of 3 Divisions. Division C and Division D are defined benefit schemes
whilsl Division B comprises both a defined benefit component and a delfined contribution
component. All the divisions are closed to new members. The Scheme is a reperiing entity for
financial reporting purposcs.

Administration of the Scheme is conducted by Superannuation Services Company Piy Limited
and Mcllon Human Resources and Investor Sclutions.

Secretariat Services arc provided by Superannuation Services Company Pry Limited.

3. RECEIVABLES

Naote 2003 2002

$°000 000

Contribwtivns Receivable 3253 2.851
Other Receivables 3,649 3,400
Investinent Sales - 25,103
Investment Income Due and Receivahle 210 11,665

7,112 46,019




LOCAL GOVERNMENT SUPERANNUATION SCHEME POOL B

NOTES TD AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3 JUNE 2003

4. INCOME TAX

Income tax expense in the Statement of Changes in Net Assets represents the tax on changes in ne
assets before tax, adjusted for permanent differences. A rate of tax of 15 % has been used on th
assumption that the Scheme will continue W be a complying Scheme for the purposes of the Incom:
Tax Assessment Act F936, as amended.

The valculation of lax provided for is as follows:

2003 2001,
FHHR S0
Increase/(Decrease) in net assets before mevme lax {113.465) {3123 494
Prima facie tax @ 15% (17.020) {48,524
Permanent Differences
Transfers-in {6.710) (441
Non-assessable Contributions {6.090) {6,254
Imputation and Foreign Tax Credits {9,840) (2,260
Contributions Surcharge 134 101
Bencdit Payments 23,835 23,800
Death or Invaiidity Insurance Deaduction - (833
MNon=deduetible Expendilure - {79
Non-assessable Pension Related Investment Income (188) {179
Mon-assessable’daductible Investment Revetue/ T .osscs 9299 0.45¢
{6,580} (25216
Lhder/(Over) Provision Last Year 156 (897
Income Tax Benefit (6,424} (26,113
Income Tax Calculated at 15% Compriscs:
Current Income Tax Payable before Imputation and Ioreign Tax Credits 16,182 153,012
Less: Imputation and Foreign Tax Credits {9,840} {11,235
f.341 37T
Under/{Over) Provigion Last Year 156 (H97
Deferred Income Tax Expensc {12,922) {28,997
Income Tax Benefit (6.424) {26,113
Current Income Tax Payable 3,983 3,770
Less: [nstallments Patd {(8,452) {20,170y

Income Tax Refund Receivable {2.469) (16,393




LOCAL GOVERNMENT SUPERANNUATION SCHEME POOL B

NOTES TO AND FORMING PART OF THE FINANCIAL STATENENTS
FOR THE YEAR ENDET} 30 JUNE 2003

5. PAYABLES

Benefits Payable
Investmient Purchases

{Mther Payables

b. INVESTMENT INCOME

Interest

Dividends

Unit Trust

Property Income

Other Investment Incothe

1. CHANGES IN NET MARKET VALLE

30 JUNFE 2003

Total Revenue

Short Term Investments
Unit Trust

Australian Fixed Interest
Australian Equity
International Investment
Property

2003 2002

$2000 $*004

13,159 19,438

- 20,257

2,312 8,738

15471 48,433

2003 2002

000 $'000

9,312 26,527

22,833 41,323

38,715 -

18,174 19,662

185 (27.321

89219 60,185

MELD AT REALISED TOTAL
REPORTING DURING THFE,
DATE YEAR
CAIN/(LDSS) GATMALOSR)

5000 $°000 $000

(54,761) - (54,7613

} 5,39 5,301

7,596 (54.927) (47.331)

(307) (12080} (12,387

(1,564) 668 (RY6)

(49,016) (611,948) (109,984)
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LOCAL GOVERNMENT SUPERANNUATION SCHEME POOL B

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3 JUNE 23

7. CHANGES IN NET MARKET VALUE (Contipued})

30.J0NE 2002
HELD AT REALISED TOTAL
REPORTING DURING THE
DATE YEAR
GAINALOSS) GAIN/(LOSS)
L L L Y11 F 0l
Total Revenue
Short Term Investments 167 79.172 79,539
Australian Fixed Imterest 2,417 1,908 4,435
Property 12,631 1.627 14,258
Australian Equities (79.911) {41,888} (121,799
[nternational Investrients (73,922) {148,966} (222,888)
(138,398} {108,057) (246,455)

8. FUNDING ARRANGEMENTS

For years ended 30 June 2003 and 30 lune 2002, member and employer contributions lor each of
the schemes ore determined on the basis described below. FEmployers in Local Government
Superannuation Scheme Pool B were on a contribution holiday for the financial yvear (1 July 2002 -
30 hume 2003,

{a} Division B Scheme

Member Each member elects to contribute between 1% and 9% (2002: 1% to 9%)
Contributions; of salary.

Emplover Employers contribute on a fully funded basis as determined by the trusiees
Contrihutions: based on actwarial advice. During 2002/2003 all employers were on a

contribution holiday.

{b} Division C Scheme

Member As the Scheme is 100% emplover funded, there are no member
Contributions: vonHributions.

Employer FEmployers contribute on a fully funded basiz as delermined by the mustess
Contributions: based on actuarial adwice. During 20022003 all employers were on a

contribution holiday.
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LOCAL GOVERNMENT SUPERANNUATION SCHEME POOL B

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENTET 30 JUNE 2103

K. FUNDING ARRANGEMENTS (Continued)
(¢) Division D Schemie

Member Each member contributes on a “rate for age™ basis to individual pension

Contributions: units which become available with salary increascs. Members may elect
to abandon units where total contributions pavable would exceed 6%
(2002 6%) of salary.

Employer Emplayers contribute on a fully funded basis as derermined by the trustees
Contributions: based on actuarial advice. uring 2002/2003 ull emplovers were on a
contribution holiday.

9, LIABILITY FOR ACCRUED BENEFITS

The value of accrued benefits has been determined on the hasis of the present value of expected
future payments which arise Irom membership of the Scheme at the date of the actuarial review.
The value of the accrued benefits was calculated hy the actuary as part of the comprehensive
actuarial review, which was performed as at 15 July 2000,

The fipure reported has been determined using the assumed future salary increases, future Scheme
earnings and other relevant actuarial assumplions used in the actuarial review.

2000 1997
7000 5000
Accrued Benefits as at 17 July 2,136,680 1,193,526

Net Assets 2,880,437 2,134.900
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LOCAL GOVERNMENT SUPERANNUATION SCHEME POOL B

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE ZIHI3

10. VESTED BENEFITS

WVested benefits are benefits which are not conditional upon continued membership of the Scheme
for any factor other than resignation from the Scheme) and include benefits which members were
entitled o receive had they tenminated their scheme membership as at the reporting date

2003 2002

S 000 S'000

As at 30™ June 1,774,734 % 1,723.627
Net Assets 2,433 574 2,560,617

* Excludes benefit for pensions where the Actuary has estimated the liability to be $27.825 million
(2002 § 26.878 milliun)
11. GUARANTEED BENLEFITS

No guarantees have been made in respect of any {uture payment to members concerning accrued
benefits.

12. RELATED PARTY INFORMATION
Identifieation of Related Parties
The Trusiee of the Scheme is Local Governiments Superannuation Scheme Pty Limited (ABN 68 O

003 497). The names of the directors of Local Governments Superannuation Scheme Pty Limited
office during or since the end of the financial vear ended 30" June 2003 are as follows:

Employer representatives Employee representatives
Mr P Woods OAM Mr I Roberison

Mr I Wearne Mr J Crast

Ms B O'Connor (Resigned 1 September 2003} Mr B Mason

Ms B Gieger! (Appointed 1 September 2003) Mr M Q" Connell

Mr L Kelly

Local Governments Superannuation Scheme Pty Limited is also the Trustee for T.ocal
Government Superannuation Scheme — Pool A

The above Ihirectors are also directors of LIF Pty Limited a wholly owned subsidiary of the
Trustee, LIF Ply Limited is the Trustee of the Local Investment Fund, which the Scheme has an
investment in.
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LOCAL GOVERNMENT SUPERANNUATION SCHEME FOOL B

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FUOR THE YEAR EXDED Mt JUNE 20413

11, RELATED PARTY INFORMATION (Continued)

2003 2002

{a}) Remuneration Received:
Remuneration due and receivable by Directors of LG5S Pty Lid
{for both Pool A and Pool B) during the financial year payable
dircetly or indircctly, by LGSS Ply Limited. A number of
directors have their emoluments paid to their sponsoring
shareholder. 304,084 301,294

{b) Number of Directors whose total income falls within each Numbers
relevant 510,000 band of income:
$30.000 - $39,999 7
$30.000 - §50.099 ]
]

C [t =)

(c} Transactions entered into during the year with Directors and their related entities

There have becn no transactions between the directors and their related entitics, except for th
pavment to the directors for services rendered in refation to their dulies as directors as set out in th
note 12(a), and for the reimbursement of administration costs incurred by the dirsctors whils
attending tn "Trustee business.

13. EEMUNERATION OF ATIDTTORS

2003 2002
$ h)
Remuneration for audit of the financial report of the Scheme
Deloitte Touche ohmatsu 78,408 78,70
78,408 78,707

14. FINANCIAL INSTRUMENTS

The information pertaining to [inancial instruments set our below is made in accordance with th
provisions of AAS1? “Presentation and Disclosure of Financial [nstruments”,

For the purpose of these financial stalements, a financial instrument is any contract that gives rise i
both a linancial asset of one entity and a financial liahility or cquily instrument of another entity
Financial instruments include bath primary instruments (such as receivables, payahles and cquits
securities) and derivative instruments (such as financial options. foreign cXxchange transactions
forward rate agreements and interest rate and cumrency swaps). The Scheme’s monies are invested it
a variety of financral instruments included in the asset ¢lasses in Note !
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LOCAL GOVERNMENT SUPERANNUATION SCHEME POOL B

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED ) JUNE 2003

14. FINANCIAL INSTRUMENTS {Continucd}

{i} Credit Risk Exposures

The net market value of financial assets, including detivatives, included in the finaneial account
represents the Scheme’s exposure to ¢redil sk in relation to those assets.

The Scheme does not have any significant exposure to any individual counter-party or industry, The
underlying assets of the Schemes investment in the Local Investment Fund are managed by a numbe
of unrglated investmenl managers.

(ii) Liquidity Risk Exposures

Liyuidity risk is the risk thar there are insufficient liguid assets available to pay the beneficiarics o
the Scheme. This risk is managed by assessing on both a short term and long term basis, th
Scheme’s cash flow requirements.

{iii) Derivatives

Derivatives are used by the wnit trust managers in managing portfolios as a hedge against marke
movements in the values of physical assets and as a means of effecting a change in the asset mix o
the invesiment portfolio of the Scheme. Derivative instruments currently used are futures contract
and forward rate agreements.

All derivative contracts are writteni against cash, physical securities or other specific commitment,
and are not leveraged. Lerivatives arc not used for speculative purposes. These activities an
undertaken within authorised and clearly defined limits,

The Scheme has no direct exposure to derivatives.

At 30 June 2063, the nominal principal amounts end net fair value of derivatives held by the Scherms
are as follows:

30 Junc 2003 Moticoal Principal Net Market Valw
Amonnts

000 50N
Anstralian Fixed Interest Putures - .
Aunstralian Share Frice [ndex Futores -

30 Junc 2002 Motional Principal Net Market Valus
Amonnts
100 5*04C
Australian Fixed Interest T oturos 7.991] (7L
Australian Share Price Index Fulures _ 1,499 21

9,490 (507

.l




LOCAL GOVERNMENT SUPERANNUATION SCHEME POOL B

NOTES TO AND FORMING PART O THE FINANCIAL STATEFMENTS
FOR THE YEAR ENDED 30 JEINE 2003

14, FINANCIAL INSTRUMENTS (Continued)
(iv) Currency Risk Exposures

The exposure at 30 June 2003 to foreipn cxchange rate movements on international investmenls i
shown below:

30 June 203 EUR Usp OTHER TOTAL

T0M) $° e 5000 £400

Intemnatinnal 11vestments - - 482 4382
Amount Effectively Hedged - (32,0003 35,000 -

el Expusure - (3G, 00% 15,4582 482

30 Jung 2002 EUR 15D {UTHER TOTAL

5 000 $*0on 0] 5000

Inteenational [nvesiments b5 657 TR 197085 666,716
Amount Effectively Hedged (2R {44} 53y 201

Met Exposure 05,373 271,530 198,524 H66 427

{v) Interest Rate Risk

The Scheme invests in financial assets for the primary purpose of obtaining a retum on
investments on behalf of its members, The Scheme’s investments are subject to interest rate
risks and the return on the investments will fluctuate in acenrdanee with movements in the
rmarket interest rates.

The Scheme’s mvestment at 30 June 2003 involve cash and cash eyuivalents, longer dated fixed
interest investments and equities. 1.onger dated lixed interest investments result in the Scheme
having exposure to interest rale movements,

The Scheme’s exposure to interest rate risk and the effective interest rates on financial
instruments at 30 June 2003 are shown as follows. All other financial asscis and liabilities are
non-interest bearing,



LOCAL GOVERNMENT SUPERANNUATION SCHEME POOL B

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

14. FINANCIAL INSTRUMENTS (Continued}

(v} Interest Rate Risk {Continued)

INTFHEST RATE

FIOATING WITHIN 12 1-5¥HS OVERS NONM- WEIGIHTED TOTAL
21003 INTEREST HMON THY YRS INTLCRESTY AV
RATE BEARIM: INTEREST
RATE
L U1 FHH 000 $H0 5000 000
Ansats
Cash and Cash Equivalenis
- Australia 3890 - - - - 157 5.5%
Ciash and Cash Lquivalens
= lnternatiomal - 6,230 - - - 4.91) A2 51}
Short Ferm Secerities - - - - AW 264 2091166
nit Frust - - - - -
Australian Fixed Intarest - - - - 344,864 3440 864
Ausiralian Equitics,
Property ‘I'msts and ash
Truziz - n - - - - -
Intcmaltonal Equine - - - - 482 483
Ruceivablcs - - - - T2 AR
Trotal Financial Assets E.594 8,250 - - 1439724 2454470
Liabilities
Benefits Payable - - - - 13,150 - 13,247
Pavahles L - - - - 2312 - Z,20
Total Finanrial Liabiiities - u - 13.471 - 15,471
INTEREST RATE MATURING
FLOATING WTTHTN 1-5 UYVERS MOMN-  WEIGHTED TN AL
M INTEREST 1z YRS YRS INTERLET AVG
RATE MONTLIS RFA RIMNG INTEREX
RATE
S0 ¥ 000 £M000 £'000 bR L] 57000
Assets
Cush and Cash Equivalents
- Aniralis L ER - - - - FR4 a4 012
Cush anld Cazh Equivalonts
- tnlernational 3109 - - - - [.0R 3 e
Shewrl Term Sceurtics - 25050 1,30 10 - m.0x 20384
Australian Fixed Interest - 9371 109936 L§4.E66 - n.0s 303,073
Avstrulish Equetics, 'roperty
Trusts and Cash L'russ - - - - 1371053 1,273 {53
International Equity - - - - 741,283 741,283
Other Asscts - - - - 1.214 1L214
Reveivables - - o - 58,137 3E,137
Tatal Financial Assets Ba.121 34,930 111442  19L,0ES 1,173,687 0.TH 261,265
Liabilities
Prowisions - - - - 1213 1,118
Payahles _ - - - - 48,433 48,431
Total Financial Linbilities - - - - JU.64% 49648




LOCAL GOVERNMENT SUPERANNUATION SCHEME POOL B

NOTES TO AND FORMING PART (1F THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

14. FINANCIAL INSTRUMENTS {Continued)
{vi) Net Fair ¥Valuex of Finhancial Assets and Linbilities

The Scheme’s financial assets and liabilities are itcluded in the Statement of Nel Assets at
arounts that approximate net fair value.

{vil) Net Fair Values Disclosures

The following methods and assumptions are used 1o determine the net fair values ol financial
assets and liabilities:

Cash, cash equivalents and short term invesiments: ‘The carrying amounts approximate fair value
hecause of their short term maturity,

MNon-current irvestmentssecurities: For finencial instruments traded in organmised financial
markets, fair vahue is the current quoted market bid prive for an asset, adjusted for transaction costs
necoksary 1o realise the assel. For investments where there 18 no quoted markert price, the last sale
price or caleulated underlying value is used, adjusted for transaction costs.

15. SEGMENT INFORMATION

Primary Segment
Business Segmenis

The Scheme operates solely to provide benefits to its members in aecordance with the Trust Deed a
relevant lepislative requirements,

Secondary Segment
Gengraphical Segments

The Scheme operates in Australia and the primary assets it invests in an behall of its members ;
managed and administered in Australia. The members of the Scheme are based in Australia.

16. SUBSEQUENT EYENTS

On 1 July 2003 the Local Government Property [und was established as a new unit trust vehicle
the Direct Property investments for the Scheme. Therefare the direct propurty assets value disclosed
these accounts (2003 $280.4 million) will be reclassified accordingly in future financial reports.
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LOCAL GOVERNMENT SUPERANNUATION SCHEME POOL B

INDEPENDENT REPORT BY APPROVED AUDITOR TO TIIE M EMBERS

(4  Financial Staremrenty

Scope

1 have andired the financial statements of Local Governmenl Superanmuation Scheme Pool B for the year ended
3 Tume 20003 =5 scl oul on pages 4 to 19, The superannuation entity™s trustee is responsible lor the financial
statemnents. I have conducted an independent audit of the financial staremenis in order 10 cxpress an opinion on
thern 1w the members of Local Government Saperanruatiom Scheme Pool B.

My audit has been conducted i ageordance with Australian Anditng and Asswance Standands (o provide
reasonable assurance whether the financial statements are free of material misstatement. My procedures
included examination, on a test basis, of evidence supporing the amounts and other ddsclostres in the finaneiat
statemnents, and the evaluation of aceounling policics and significant accounting estimates. These procedures
have been undertaken to form an opinion whether, in all material respects, the Amancial staretments are
presented faily in accordance with Accounting Standurds and other mandatory professional reparting
requireTnents in Auslralin so a8 to present a view which is consistent with my underaanding of the
superanouation entity’s net assets and changes in net assets.

The financial statements audit opinion expreased in this repoml has been formed on the above basis.

Audit Cpinien

In my opinion the financial statements present faifly in accordance with appliceble Accoumting Standards and
other mandatory professional reporting reqoirements in Ausiralia, the net assers of Local Government
Superatnuation Scheme Pool B ax at 30 Junc 2003 and the changes in nel assets for the vear ended 30 Tune
2003.

(B} Compliance

Scope

1 have conducted tests in accordance with Australiam Auditing and Assurance Standards as necessary 1o provide
reasemable axsurgnee whether the trustee of the Local Government Superanauation Scheme Pool B has, in sl
materidl respects:

{a)  complied with the relevant requirements of the following provisions (to the extent applicable) of the
Superannnation mdustvy (Supervision) Act 1943 and Regulations:

Sections 19(2). 1%(3), 26, 65, 66, 67, 69 10 RS, 86 10 934, 95, 97, 98, 101, 103, 104, 105, 106, 107, 105,
TTE 112,113, 117, 118, 128, 122,124, 125, 152, 153, 154, 163, 169;

Hegulations 2.10¢1), 2.13(1), 2.21(3), 2.33(2), 2.43(1), 319, 4.08(3}, 5.08, 6.17, 7.04, 7.05. 9.09, 9.14,
5,29, 9,30, 13.14, 1317, 13.174; and

(b)  the relevant requirements of the following provisions (i the extent applicable} of the Corporations A
200! and Regulations:

The liabkty of Dreluiite Touche T 'ohmarse i3 ]]'r.'.l..itq:d. by, and oo e g o ol
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Sections 10124, 10121, 1012C, 1012F, 1012G(3), 101 2H2), 10121 1013D, 1813K(1) or (2}, 10L6A(2
ar (3}, 1017B(1}, 1017B(5}, 1017C(2), 1017C(3) ar (5), 101TD(1), 1017D¢3), 1017D(3A), 1017DAT
TR, 10TTE(Y) or {4), 1020E(8) or {9 and

Regutation ¥ 49.32(3); and

(¢} adhered to the Guidelines for preparing risk managrement stalements {“Guidelines™) i3sued by APRA &
Cirzular 1007 on Derivatives {to the extent applicable)

for the yvear ended 38 Jone 2003,

My precedures included examination, on a test hasis, of evidence supporting compliance with thos
requirements of the Supergrmeation industry (Supervision) Aet 1993 and Repulations and Corporations Ac
2001 and Repnlatios.

My procedures with respect to Regulation 6.17 included testing whethoer amounts idenrified by the qustes a
preserved and restricted non-preserved have been cashed or transferred only in accordance with the
reyuiroments of Part 6 of the regulations. These procedures did not include testing of the caleulation of the
preserved and restricted non-preserved amounts beyond & broad assessment of the apparent reasomableness o
the caleulations.

My procedures with respect to the Guidelines consisted of confirming whether any Risk Managemen
Statement was to be prepared by the superannuation entily’s rusice under the Guidelines contained in APRA
Circular TLD.7 st any lime during the year of income. These procedures indicated that coly u Part A Risk
Management Starement should be prepared by the supéranmuation entity’s trustee. This hus bocn prepared anc
is broadly congistent with the requirements of the Guidelines.

These lests have net been performed continmousty throughaut the period, were not designed to detect al,
instances af non-comipliance, and have not covered any ultwr provisivas of the Superanmuation Fndhestn
(Stppervisions Act 1993 and Regulations or Guidelines or the Corporations Act 2007 and Repulalions apar
from thesc specified. The superannuarion entity’s trustee is responsible for complying with the Supergmuation
indwstry (Supervision} At 1993 and Repulations and the Corporefions Aot 2000 and Regulations amd
appropriately applying the Guidchnes.

The opinion on compliande expressed in this report has been formed on Lhe above bagis,
Audit Opinion

In my opinion the rrustee of T.ocal Government Superannuation Scheme Pool B has complied, in all material
ruspests, with the requirements of the Superarruation fndustry (Supervision) Act 1993 and Regulations and the
Corporations Act 2004 and Regulations and applied the Guidelines specified above for the vear ended 30 Tune
2003,

Lot k. ol
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Richard Rassi
Partner

Chartered Accountants
17 Movember 2003



