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1.ocal Government Superannuation Scheme Pool A

TRUSTEE STATEMENT
FOR THE YEAR ENDED 3t JUNE 2003

[n the opinian ef the Trustee of Lacal Government Superanouation Scheme Pool A

1.

The accompanying financial statements of the Local Government Superannuation Scheme
Pool A are properly drawn up so as to present fairly the Financial Position of the Scheme
as at 30 June 2003, the Operating Statement for the year ended 30 June 2003 and the
Starerent of Cash Flows for the yvear ended on that date;

The financial report has been prepared in accordance with the requirements of the Trust
Deed; and

The accompanying financial statements have been drawn up in accordance with
Australian ~ Accounting  Standards and other mandatory  professional reporting
requirements {Lrgent Issues Group Consensus Views); and

The Scheme has heen conducted in accordance with iks constituent Trast Deed:

[n the Direclors” opinion there are reasonable grounds to believe that the Schame will be
able to pay ity debts as and when they fall due.

Signed in accordance with a reselution of the Board of Directors of Local Govemment
Superannuation Scheme Prv Limited (ABN 68 078 003 497,

Signed at Sydney this nhda}r of Nevewm'per 2003

Diirector iy T > DHrector



Leocal Government Superannuation Scheme Pool A

OPERATING STATEMENT
FOR THE YEAR ENDED 36 JUNK 2(HI13

Naote

Investment Revenne
Investment Revenug 10
Changes in Net Market Value of Invastments 9

Total Investment Revenue

{nvestment Expenses
Net Investment Revenne

Contributions Revenue

Emplover Contributions 11
Member Contributions 11
Transfers In

Total Contributiva Revenue
Other Revenue
Total Revenne

Expenses

superannuation Contributions Surcharge

Scheme Administration Fxpenses 1{2)
[nsurance Premium

Total Expenses

Operating Result Before Income Tax

L

Income Tax Expense

Benefits Accrued us a Result of Operations

The above Operating Stateiment should be rewd in canjunction with the zeeompanying Notes.

2003 2002
$'000 5000
37011 17460
(14,701} {43,774)
22310 {26,314)
(2,018) {1,832
20,292 (28,146)
117,932  83.399
$,028 10,972
118818 96,906
244770 191277
64 -
265,126 163,131
(938) (723)
(1116 (1,722)
(212) (162)
(8,266} _ (2,607)
256,860 160,524

16,359) _ {8,503)

240,301

132,021
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Local Government Superannuation Scheme Paol A

STATEMENT OF FINANCIAL POSITION

Investments

Short Term Investments
Australian Fixed Iniercst
Australian Equities
International Investments
Troperty [ rusts

TInit Trusts

Pooled Superannuation Trusts
Tutal Investments

(Other Assels

Cash

Recaivables
Deferred Tax Asset
Total Other Assets
Tﬂtﬂj Assets

Less:

Liabilities

Pavables

Provision for Income Tax
Total Liahilities

AS AT 30 JUNE 2003

Net Assets Available to Pay Benefits

Represeniad by:

Liahility for Accrued Benefits

Funds Allocated to Members' Accounts
Funds Not Yet Allocated to Members® Accounts

Administration Heserve
Death or Invalidity Reserve
Coptribution Tax Beserve

Total Liability for Accrued Benefits

Motc

1{b}

14{a)

L]

6(b)
B}
ald)
Gie)
&)

2003 2002
$'000 5000
14,0995 136,244
1,068 164,826

- 202,294

185 192,041

- 41280
§32,956 ;
10,644 23,825
550,948 662,510
9,058 23,655
2623 11,116
7,397 3,959
19,078 38,760
875,026 701,270
933 4201
5,503 1,370
6,456 5,571
872,570 693,699
860,191 689,368
1973 61
528 371
4423 4,405
5,455 1,204
872,570 693,699

The above Statement of Financial Position should be read in conjunction with the acconopanying Notes.
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Lacal Government Superannuation Scheme Pool A

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 3 JUNE 2003

Note 2003 2002
$000 S'000

Cash Flows from Operating Activities
Contributions Received from Employers 117,942 89.774
Contributions Regeived from Members 8028 11,373
Transfers from (ther Funds 118,810 03,854
Interest Keceived 36,916 i3q
Sundry Income Reccived 5,305 38
Benclits Paid (63,630} (48,644)
Investment Expenses Paid {2.01%) (15)
Scheme Administration Expenses Paid 1{e) {(7,570) -
Insurnce Premiums Paid (212) {172)
Surcharge Paid {(938) {723)
Income Tax Paid (15,111) (17,251}
Net Cash Provided from Operating Activities 14{h) 197,542 130,608
Cash Flows from Investing Activitics
Redemptions from Investments 74,882 34,558
Applications to Investmernits (287,021)  (149,833)
Net Cash Used in Investing Activities 212,139y (115.273)
Cash Flows from Financing Activities
Funding for Scheme Administration Expenses (e} . (4,592)
Net Cash Used in Finanecing Activities - (4,592)
Net Increase in Cash Held (14,597 10,741
Cash at the Beginning of the Finangial Year 23,655 12,914
Cash at the End of the Financial Year 1dia) Q058 23,655
Won-cash investing activities 14{c) 711,494

The ahove Sutemynt of Cash Flows should be read in conjunction with the accompanying Neles.



Local Government Superannuation Scheme Pool A

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

1. STATEMENT OF ACCOUNTING POLICIES

The tollowing explains the significant accounting policies adopted in the preparation of the financial
staternonts.  Unless otherwise stated, such accounting policics were also adopted in the
cortesponding preceding reporting period.

{a} Basis of Preparation

The financial statemnents have been drawn up in accordance with applicable Accounting Standards,
Urgent Issues Group Consensus Views, the provisions of the Trust Deed and velevant legislarive
requircments o the extent that they do not conflict with SIS legislafion and AAS 25,

{b) Investments

DHVINION A & DIVISION F

Investments are valued at marke! value less estimated costs of disposal at balance date. Changes in
market values, representing gains or losses, are recognised in the Operating Statcment in the year in
which they oecur,

The valuation of each class of investment as at 30 June 2003 is determined as follows:

Short Term Investments Murket rates

Unit Teusts Redemption value of units based on market values of
undetlying assers as advised by the managers of the trusts

Australian and International Fixed  Market ratcs

Interest
Equities - Australian Stock exchange official quotation
- [nternational Valued at reporting date and iranslated in Australian dollars at
current exchange rate
Property Trusts Stock exchange official quotation.

Un 30 November 2002, the Scheme transferred the majority of its investments imto the Local
[nvestment Fund {L.IF} which is disclosed as Investments - Unit Trusts, This has created notable
differences bebween the comparatives for the year ended 30 June 2003 and year coded 30 June 2002,
At balance date ccrtain investments continue to be held directly by the Scheme, namely short rerm
investments.



Local Government Superannuation Scheme Pool A

NOTES TO AND FORMING PART OF TIIE FINANCIAL STATEMENTS
OR THE YEAR ENDED 30 JINE 20413

1. STATEMENT OF ACCOUNTING POLICIES (Continued)
(b} Investments (Continued)

DIVISION E

Net confributions are invested into pooled superannuation trusis managed by BT Funds Management
Limited. Investments are recorded at balance date, at net market value by reference to the
redemption value of units ag advised by the investment manager. Movements in the unit redemption
values are hought to account in the Operating Statement, as changes in net market values.
Corresponding investmenl management expenses are reflected in the unit redemption prices.

(¢] Imcome Tax

The Scheme has adopted the liability methed of tax effect accounting in accordance with the
provision of Australian Accounting Standard AAS 3 “Accounting for Income Tax (Tax-etfeol
accounting)”. The income tax cxpense shown in the Operating Statement ig based on the operaling
surplus or deficit adjusted for any permanent differences.

The tax effect of the timing differences, which occur where irems arc allowed for income tax
purpoeses in a perind different from that in which they are recogniscd in the financial statements, is
mcluded as a deferred tax liability or deferred tax asset as applicable al coarrent taxation rates.

Deferred tax assets attributable to timing differences are not brought to account unless realisation of
the assets is assured beyond reasonable duubt. Deferred tax assets applicable to income tax losscs are
brought to account only where realisation is virtually certain.

{d) Contributions
¥ember and employer contributions were recorded on a cash basis.

‘Fransfers from other funds are recognised on a cash basis. Amounts are recognised when transfer
reccipts are received by the Fund,

(e} Expenses

Scheme Administration Expenses includes all expenses of the fund for the year inclusive of expenses
paid from the administration reserve and oxpense provisions that have been charged against
investment raturns.

Certain Scheme administration expenses, other than expenses of administering the death or invalidity
insurance provision of the Scheme, are charged directly to members’ accounls to the extent
permissible through legislation. Other administration expenses arc also charged directly against
investment returns to the member,

Scheme administration expenses are disclosed in the Staternent of Cash Flows as part of the Scheme’s
operating activities.



Local Government Superannuation Scheme Pool A

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

1. STATEMENT OF ACCOUNTING POLICIES (Continued)
{e) Expenses (Continued)

In the vear ended 30 June 2002, the Scheme’s administration expenses, with the exception of Group
Life Premium, were funded by transfers out of the administration reserve and consequently the
expenses were in the prior year disclosed in the Statement of Cash Flows as part of the Scheme's
financing activitics.

Dcath or invalidity insurance expensas are charged directly to the Death or Invalidity Reserve.
(fy Liability for Acerued Benefits

The liability for accrued benefits is the present obligation to pay benefits to members and heneficiaries
represented by the carrying amount of the Net Assets Available to Pay Benefits,

{z) Foreign Currency Transactions

Foreign currency transactions during the year sre converted to Australian dellars al the rate of
exchange applicable at the date of the transaction. Amounts receivable and payable in foreign
currzneics at balance date are converted at the rates of exchange at that date.

(h) Supersnnuation Contributinng Surcharge

The superamnuation contributions surchurge which may be pavable by the Scheme under the
Superannuation Contributions Tax {Assessment and Collection) Act 1997 is brought to account as a
liability and an expense in the ycar when assessments are received from the Australian Taxation Office.
As there is insufficicnt information te provide a reliable indication of any outstanding surcharge
fimbility, the Trustee is unable to deterrnine the amount of the surcharge until assessmenls are received
[rom the Australian Taxation Office. No asscssed surcharge liability remaing unpaid at year end.

As the surcharge is levied based upon individual members’ taxable income any surcharge for the yoar
ended 30 June 2003 subsequently levicd against the Scheme will be charged to the relevant members”
benefits or otherwise dealt with in accordance with the provigions of the Trust Deed and relevant
legistation. The benefits of members not subject to the surcharge will be unaffected.

{i) Roundings

All values reported in the financial statcments have been rounded to the nearest thousand dollars,
except where otherwise stated. '

(3) Gioods and Services Tax (GST)
Where applicable GST incurred by the Scheme thal is not recoverabte from the Australian Taxation
Office, has been recognised as part of the expenses Lo which it applies. Receivables and payables are

stated with any applicable GST incurred in their carrying amounrs.

The amount of any GST recoverable from, or pavable to, the Australian Taxation Office is included as
an asset or liability in the Statement of Finaneial Position.



Local Government Superannuation Scheme Pool A

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3¢ JUNE 2003

1. STATEMENT OF ACCOUNTING POLICIES (Continucd)
{j) {znnds and Services Tax {GST) (Continned)

Cash flows are inchuded in the statement of cash flows on a gross basis, The GST component of cash
flows arising from investing and financing activities which is recovemble from, or payabls to, the
taxation authority is classified as operating cash flows.

(k) Benefits Paid and Payahlc

The Schetne recognises benctits on the date that they are paid to the member. Accordingly, benefits
payable recognised in the Slatement of Financial Position represent only those benefits where the
payment has been processed by the Scheme but has not yet been issued o members,

2. DESCRIPTION OF THE SCHEMF,

The Local Government Superarmiation Scheme Pool A (the Scheme) is an accumulation Scheme
established in accerdange with scetions 127 and 128 of the Superanniation Administration Act, 19%6
{the Act). Local (revernment Superannuation Scheme Pry Limited actle as Trustee to the Seheme and
hotds in trust all assets of (he Scheme. The Scheme is a reporting entity for accounting purposes,

Local Governument Superannuation Scheme Pool A consists of three divisions. Divisions A & E
consist of Accumulation Funds, and Division F is an allocated pension and rollover scherme.

The Scheme’s custodial activities are provided by JP Morgan Chase bank (JP Morgan), from 23 May
2003, Prior to this date, cuslodial activities were performed by Communwealth Custodial Services
Limired.

[Mivision F investments are managed by BT Funds Manggement Limited. Division E members have the
option of investing in the investment strategies offtred to the Division A and F members or
maintaining BT as their funds manaper.

Administration of the Scheme is conducted by Superannuation Services Company Pty Limited and
Mellon Human Resourees and Investor Solutions.

Secretariat Services arc provided by Superannuation Services Company Pty Limited.

3. RECEIVABLES 2003 2002

$000 $1060
Interest Income Receivable - a0
Invesoment Tncome Due amd Recejvable 95 4,974
Investment Sales - 93
Other Reccivables _ 2,528 5,719

Total Receivables 2,623 1116




i

Local Government Superannuation Scheme Pool A

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 36 JUNE 2003

4. PAYABLES 2003 2002

£'000 2000
tnvestment Purchases - 1317
Other Pavables 053 - ka4
Total Payables _ 953 4201

5. INCOME TAX

Income tax expense in the Operating Statement represents the tax on the operating result before income

tax, adjusted for permanent differences.

A rate of lax of 13% has been used on the assumption that the Scheme will continue (0 be a complying

Scheme for the purposes of the Tneome Tax Assessment Act 1936, as amendcd.

Deferred tax assets of $3.698,539 {2002: $0) atiributable to unrealised capital losses have not been
recognised because the trustec does not believe that realisation of such assets is virtually certain.

The raxation benefits of tex losses and timing differences not brought to account will anly be obtained

it

(a} assessable income js derived of a nature and of amount sufficient to enabie the benefit from the

deductions to be realised;
(b) conditions from deductibility imposed by the law are complicd with; and

(c) no changes intax legislation adversely affect the realisation of the benefit from the deductions,

2003 2002
$ 000 $700:
The caleulation of tax provided for is as follows:
Operating result before income tax _ 256,860 160,524
Prima facie rax @ 15% 38,529 24,079
Permanent Differences
Non-assessable/deductible Investment Revenue/Losses {495) 2,055
Non-assessable Contributions (includes Transfers) (19,026) (16,167}
Imputation and Foreign Tax Credits {2.125) (363}
Other Income 21 -
Antl Detriment Deduction {103} 27)
Current Pension Liahility Exemption (605) (434)
Death or Invalidity Assurance - (227)
Conlributions Surcharge 141 108
Non-deductible Expenses - {5}
16335 9019
Prior Year Tax Refund - )
Under{Over) Pruvision for Last Year . 24 (307}
Income Tax Expensc 16,359 8,503
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Local Government Superannuation Scheme Pool A

NOTES TO AND FORMING PART OF TIIE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JU NEK 2003

5. INCOME TAX (Continued)

Income [ax Expense caleolated at 15% comprises:
Current Income Tax Payable

Less: Tax Credits

Current Income Tax Payable

Prior Year Tax Refund

Under{Over) Provision for Last Year

Delerred Income Tax Cxpense

Income Tax Expense

Current Tax Payable
[ess: [nstalment Paid
Provision for Income Tax

6. LIABILITY FOR ACCRUED BENEFITS

(a) Changes in the Liability for Acerucd Benefits

Liability for Accrued Benefits — at Bepinning of the Year
Add: Benefits Acerued as a Result of Operations
Less: Benefits Paid - Members® Accounts

- Death or Invalidity Reserve

- Net transfer to/(from) Rescrve
Liahility for Accrued Benefits - at Tnd of Year

(b) Funds Not Yet Allocated to Members* Accounts

Funds net vet allocated to members® accounts relate mainly to:
1. Timing differences between receipt of investment earnings

& allocation to members [n the unit price; and

2. Timing differences botween the teceipt of Contributions

and receipt of intormation required for allocation,

{c} Movement in Administration Reserve
Balance at the Beginning of the Ycar
Transfer from Members’ Accounts
Administration Fee Paid

Balance at End of the Year

2003 2002
000 31000
21,867 16,659
(2,125) {1,796)
19,742 14,863
- (9

24 {507}
3497y (5,84
16,359 8.503
19,742 14,863
{14,239y {13.493)
5.503 1,370
3 2002
$7H0 S {I0HY
§95,699 592,425
240,501 152,021
(62,225) (48,149
{1,783 (598)
378 -
§72,570 635,600
1,973 61
2003 2002
5000 57004
571 566
1.938% 1,727
[1,987) (1,722)
528 371




Local Government Superannoation Scheme Pool A

NOTES TO ANI} FORMING PART OF THE FINANCIAL STATEMENTS
FOR TIIE YEAR ENDED 30 JUNE 2003

6. ETABILITY FOR ACCRUED BENEFITS (Continued) 2003 2002
% 0i) $*000

(dy Movement in Death and Invalidity Reserve

Balance al the Beginning of the Year 4405 3.622

Transler om Members® Accounts 1,906 1.471

Death or Invalidity Benefirs Paid (1.878)  _ (598)

Balance at the End of the Year 4421 4,495

(n the basis of the above, the Scheme’s actuary, Martin Stevenson of Mercer Human Resgurces
Consulting Pty Limited, advises that there is a strong probability that the Death and Invalidity Reserve
13 adeguale o meet the claims which have arisen prior to 30 June 2003 but have nol besn setilad by
Lhat clate

(e} Movement in Contribution Tax Reserve

Balance at the Baginning of the Year 1.204 a7
Transfer from Members® Accounts 17.468 15,002
Contribution Tax Paid (13,217 {11.890)
Balance at the End of the Year 5,433 1,2[}4_

7. VESTED BENEFITS

Vested beneiits are benefits which are not conditional upon continued membership of the Scheme {or
any factor other than resignation from the Scheme) and include benefits which members were entitled
to receive had they terminated their Scheme membership as at teporting date.

2003 2002
L0040 S'000
Vested benefits as at 30 Jupe Re0 191 682,368

R. GUARANTEED BENEFITS

No puarantees have been made in respeet of any future pavments to members conceming accrued
benelits.



Local Government Superannuation Scheme Pool A

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 10 JUNE 2003

9. CHANGES IN NET MARKET YALUE

36 JUNE 2003
HELD AT REALISED TOTAL
REPORTING DATE  DURING THE YRAR
$'000 ST000 57000
Divisions 4 & F
Australian Fixed Interest - 2,497 2,497
Australian Equities 19 (10.917) {10,898)
Intzrnational Investments i(156) 1819 3,663
Uinit Trusts (10,260} - (18,260)
Property Trusts ) - 793 793
(10,397)_ (3,808) (14,205
Divixion E
BT Stable Capital Fund 345 a7 442
BT Retirement Fund {174 . {764} (938}
171 N (667] 496
Total (10,226) (4.473) {14,701}
3 JUNE 2002
HELD AT REALISED TOTAL
REPORTING DATE  DURING THE YEAR
FH004) S'000 7000
Divisions 1 & F
Short Term Investments 102 12,100 12,202
Australian Fixed Intercst (1,211} 4,884 3.673
Australian Fquities {10,830} {10.247%) (21,072)
Intertational Investments 633 {39.738) (39.085)
Property I'rusts (1.065) 2,563 1498
g3 {30,433 {42,784
Division £
K" Stable Capital Fund 62 {2) 60
BT Retirement Fund (724) . [326) (1,030)
(662) L (328) )
Total (13.013) {30,761) {43,774
H)., INVESTMENT INCOME 2003 2002
S0 S000
Interast 6,225 7.326
ividends 4,458 11,672
[Trit Trists 26,308 -
Other 20 (1,538
Total Investment Income 37011 17.460




Local Government Superannuation Scheme Pool A

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDEDR 30 JUNE 2003

11. FUNDING ARRANGEMENTS
Compulsory Emplover Contributinns

The percentage of salary or wages of cmployees prescribed as the rate of compulsory employer
(Superannuation Guarantee} contributions between 1 July 2002 to 30 June 2003 was 9% (2002: 8%,

Optional Employer Contributions

Emplovers may make additional contributions o the Scheme for employess in rospect of whom
compulsory employer contributions are heing made.

Optional Member Contributions

Employees as defined in the Act, may make voluntary contributions to the Scheme in the form of
pertadical payments or single payments. Payments include benefits transferred or rolled over from
another superanmuation fund, approved depasit fund, or retirement savings account.

Optinnal Spouse Contributiong

Employees may make voluntary contributions on behalf of their spouse, as defined in the Aet, to the
Scheme in the form of perindical payments or single payments. Payments include benefits transferred
or rolled over from anather superannuation fund, approved depesit fund, or retirement savings
account.

12. INVESTMENT STRATELY SELECTION
Diviston A & F

Members can choose from fve different options in determining their investment strategy. If a
member subject to member protection has not chosen a partivular investment strategy the account
halance is invested in the Cash Plus swategy. If a momber with an account balance greaier than
$1.000 has not chusen a particular investment strategy, an automatic investment strategy seleciion will
be made on the basis of the member’s age as shown below.,

INVESTMENT STRATEGY MEMBERS AGE GROUP

High Growth No automatic allocation. Must be selected by members.
Diversified Members aged 18 - 45

Ralanced Members aged 46 — 54

Capilal Guarded Memhers aged 35 and aver

Cash Plus Automaltic sirategy for accounts under %1,000 {subject to *member

proteetion”y. Must be selected by other members.
Division I
Members must elect to invest in BT or nominate one of the investment strategies listed above.

Members electing BT are able to nominate the proportion 1o be invested in either the BT Stable
Capital Fund or BT Redrement Fund,



Lucal Government Superannuation Scheme Pool A

NOTES T AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2003

13. REMUNERATION OF AUDITORS

Remuneration for audit of the financial report of the Scheme
Deloitte Touche 1'ohmatsu

14. CASH FLOW INFORMATION

{a} Reconciliation of Cash

2003 2002
5 8

8,712 8,745

8,712 8,743

For the purposes of the Statement of Cash Flows, cash represents cash at bank. Cash at the end of the
reporting period as shown in the Stalement of Cash Flows is reconciled to the related items in the

Statement of Financial Pesition as foillows:

Cash at Bank

The Scheme does not have any credit standby arrangements or loan facilities,
(b) Reconciliation of Benefits Accrued as a Result of Operations to Net
Cash Flows provided by Operating Activities

Benelits Acerued as a Result of Operations
Benefits Paid
Movement in Net Market Value of Investuments

Chuanges in Assets and Liabilities

Pececase Y {Increase) in Receivables

Decrease / (Increase) in Deferred Tax Asset
Increase / (Decrease) in Creditors

Increase / {Decrease) in Provision for [ncome Toex
[nerease / (Decrcasc) in Deferred Tax Liability
MNon-nperating Receivables/Payables/1 ransfars

Net Cash Flow from Qperating Activitics
{¢) Nom-cazh investing activitics

During the year, the following investments were transferred into the Lacal
[nvestment Fund from Local Government Pool & (refer to note 1h)

2003 2002
$'000 $'000
9,058 23,635
2003 2002
$'000 $°000
240,501 152,021
(63,6300 (48,747
14,701 28,597
191,572 131,871
$,493 6,197
(3.408) (3,98%)
£3,248) (1,395)
4,133 (884)

: (1.835)
-—_-——' - - Elﬁ 3
3,970 _ (1,263)
197,542 130,608




Local Goavernment Superannuation Scheme Pool A

NOTES TO AN FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3 JUNE 2003

15, FINANCIAL INSTRUMENTS

The information pertaining 10 fnancial instruments set oul below is made in accordance with the
provisions of AAS33 “Presentation and Disclosure of Financial Instrurments”.

Fer the purpose of these financial statements, a financial instrument is any conlract that gives rise 1o
both # financial asset of one entity and a financial liahility or equity instrument of another entily.
Financial instruments include both primary instruments (such as recuivables, payables and cquity
securities] and derivative instoumnents (such as financial options, foreign exchange transactions,
forward rate agreements and intcrest rate and currency swaps). The Scheme’s monies are invested in
a variety of financial instruments included in the asset ¢lasses in Note |

(i) Credit Risk Exposures

The net market value of financial assets, including derivatives, included in the Statement of Financial
Pozition reprasents the Scheme’s exposure to credit risk in relation to those assers.

The Scheme does not have any zignificant exposure to any individual counter-party or industry, The
underlying assets of the Scheme’s investment in the Loca! Investment Fund are mangged by a number
of unrelated investment manugers.

(i) Liquidity Risk Exposures

liquidiy risk is the risk that there are insufficient liquid assets availablc pay the beneficiarics of
the Scheme.  This risk 15 managed by assessing, on both a short term and long term basis, the
Scheme’s cash flow requirements.

(iii) Derivatives

Derivatives are used by the unit trust managers in managing portfolios as hedge against markel
movements in the values of physical assets and as 1 means of effecting a chanpge in the asset mix of
the investment portfolio of the Scheme. Derfvative instruments currently used are futures contracts
and forward rale agreements.

All denivative contracts are written against cash, physical securilies or other specific commitments and
are not leveraged. Derivatives are not used for speculative purposes. These activities are undertaken
within authorised limits.

The Scheme has no direct exposure 1o derivatives.



Local Government Superannuation Scheme ool A

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3{) JUNE 2003

15. FINAMNCIAL INSTRUMENTS (Continued)

(iv) Currency Risk Exposures

The Scheme’s exposure to foreign exchange rate movements on its international investments as at the

reporting date is as follows:

30 June 2003 i

Currency Risk Exposure

Others | LSD EUR ' JPY ~ GBP CHF | Total
AS'000 | ASO0 _ AS'000 _AS'000 _AS'060 _AF'000 | AS'000
Gross Investment Amoints
denominated in forcipn 285 - - - - 283
currency ;
Amount Effectively Hedged - - - - - -
MET EXPOSUEE 285 - - - - - 285
Currency Risk Exposure
30 Junc 2002 Others | USD | EUR | JPY | GBR | CHF | Tatal
AS'HE | AB'000 | AS'O00 | AS'000 | AS'00D ] ASWND | A$'000
ilgross Investment Amounts
denominated in forcign 7,404 79,160 21,315 13,560 14692 5,192 1471323
currency
Amount Effectively Hedged - - - - - - -
MNET EXPOSURE | 7,404 Fo60) 21,313 13,5606 14,6492 5,192 141,323




Local Government Superannuation Scheme Pool A

NOTES TO AND FORMING PART OF THE FINANCI1AL STATEMENTS

FOR THE YEAR ENDED 30 .1UGNE 2003

15. FINANCIAL INSTRUMENTS (Continued}

(v) Imlerest Rate Risk

The Scheme invests in financial assets for the pomary purpose of oblaining a tetumn on investments an
behalf of s members. The Scheme’s investments are subjcct 1o interest rate risks and the return on the

investments will fluctuate in accordance with movemenls in market interest rates.

The Scheme’s investments at 30 June 2003 involve cash and cash equivalents, longer daled fixed
tterest investments and cyuilies. Longer dated fixed interest investments result in the Scheme having
cxposure to interesl rale movements.

The Scheme’s exposure to imterest rate risk and the effective interest rates on {inancial instnuments as
at the reporting date is shown as follows. Al other financial assets and liabilities are non-interest

hearing.

2003

ASTEEL

Cash and Cash Equivalsnts
- Austratia

Cazh and Cash Fquivalents
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Ut Trust
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INTEREST RATE MATURING

FLOATING WITHINM L2 1-% O¥ER 5 NON- WETGHTED TOTAL
INTERFET MONTHS YRS YRS INTEREST AVEG
RATE BEARING TINTEREST
RATE

$ 1M1 S0 5000 $'000 5000 %, $'000

9,058 - - - - 3.61 9,058

- 14,995 - - - 490 14995

- - - - 832,956 - 832,956

- - - 1,068 - 1,068

- - 10,644 - 10,644

- - 285 - 285

e - - 2623 - 2,623

0058 13,493 - - 847,376 871,629

- - - - 933 - 933

; - - 55 - 5,503

- : - : 6,436 6436




Local Government Superannuation Scheme Pool A

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

15. FINANCIAL INSTRUMENTS (Continued)
(v) Imterest Rate Risk (Continued)

INTEREST RATE MATURING

0072 FIOATING WITHINIZ 1-SYRS  OVEHS MON- WEGHTFED TOTA
TNTEREST MONTHS YRS INTEREST AV
HATE BEARING [NTEREST
RATE
F'IHH SO0 5000 £000 5 0 e 500
ARgels
Cash & Cash Equivalent -
A ustralia 39,704 - - - - d.43 39,70
Cash & Cash Equivalents —
Internalional 1071 - - - 018 3,07
Short Term Securitias - 16925 - - - 4.04 16,92
Australiany Fixed Inverest - Lo 174 47,983 FOY, 250 - 505 167 45
Ausiralian Equitivs - - - - 243,574 - 2473 87
Lnternational Equity - - - - 192,040 - 182,04
Other Assets - - - - el el - 26,02
Roccivabics - - - - B 484 - 548
Total Financil Assets 42,775 27,099 47985 109,209 470,123 697,28
Liabillties
Payables - . - - 4,28 - 420
Pruayisions - - - - 1,370 - 1,37
Total Financial Liabilities - - . - 5571 5,57

(vi) Net Fair Yalues of Financial Asscts and Lfabilities

The Scheme’s financial assets and liabilities are included in the Statement of Financial Position at
amoints that approximate net fair value.

(vii) Net Fair Values Disclosures

The fellowing methods and assumptions are vsed to delermine the net fair values of financial sssets
and liahilities:

Cash, cash equivalernts and short ferm investments. The carrying amounts approximate fair value
beecause ol their short term maturity.

Non-curvent invesiments/sectrities: For financial instruments traded in oruanised financial markets,
fair value is the current quoted market bid price for an assct, adjusted for transaction costs necessary to
realise the asset. For investments where there is no quoted market price, the last sale price or calculated
underlying value is used, adjusted for transaction costs.



Local Government Superannuation Scheme Pool A,

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDEDG 30 JUNE 2003

16. RELATED PARTY INFORMATION
(#} The Trustee of the Scherme is Local Government Superannuation Scheme (LGSS) Pty Limited,

The names of the directors of LGSS Pty Limited in office during or since the end of the vear ended
30 June 2003 are as follows:

Employer representatives Employee representatives
Mr P Woods OAM Mr I Robertson

Mr ) Wearnc Mr 1 Ernat

b L Kclly Mr B Mason

Ms B O°Connor (resigned 1 September 2003} Mr M 0O'Connell
Ms B Giegerl (appointed [ September 2043)

LGSS Pry Limited is alse the 'Iruste for Lucal Government Superannuation Scheme - Pool B.

The above Directors are also dirsctors of LIF Pty Limited a wholly owned subsidiary of the Trustee.
LIF Pty Limited is the Trustee of the Local Investment Fund, which the scheme has an investment in,
of $832.956,000 at 30} Junc 2003 {2002: Nil).

{b) Remuneration received: 2003 2002
Femuneraton dus and receivable by the directors of Local Government % 5
Superannuation Scheme Pty Limited during the {inancial vear payable

directly or indirectly, by Local Governmen Superannuation Scheme Pty

Limited. A number of directors have (heir emoluments paid to their

sponsoring shareholder. 304,084 301,294

Number of Irectors whose total income fails within cach successive
$10,000 band of income:

$30,000 - $39999 7 7
530,000 - $59999 1 1
B 8

{¢} Transactions entered into during the year with Directors and their relaced entitics

There have been no transactions betwsen the directors and their related entities, cxeept for the
dircctars fees s set out in note 16(h) and for the reimbursement of administration costs incurred by
the directors whilst attending to Trustec business.



Local Government Superannuation Scheme Pool A

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

17. SEGMENT INFORMATIC}N

Primary Segment
Business Segments

The Scheme operates solely to provide benefits to its members in accordance with the Trust Deed and
relevant legislative requirements.

Secondary Segment
Geographical Segments

The Schems operates in Australia and the primary asscts it invests in on behall of its members are
managed and administered in Australia. The members of the Scheme are hased in Australia,

18. SUBSEQUENT EVENTS
No significant ¢vents have occurred since balance date which would impact on the Gnancial pasition

of the Scherme as disclosed in the Stalement of Financial Position as at 30 June 2003 ar on the results
and cash [lows of the Funds for the year ended on that dale.
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LOCAL GOVERNMENT SUTPERANNUATION SCHEME FOOL A
INDEPENDENT RET'ORT BY ATTROVED AUDITOR TO TIIFE MEMBEERS
r4)  Fingncial Stmements
Beope

T have audited the financial statements of Local Government Superanouation Scheme Pool A for the yeur ended
30 June 2003 as sct oul on pages 4 to 22 The superannuation entity’s [messee 1s nesponsible for the financia
statements. [ have conducted an independent audit of the financial statements in ovder (0 express an opinion on
theri to the members of Local Government Superatnuation Schame Pool A

My audit has been conducted in accordunce with Auwstralian Auditing and Assurance Standards to provide
reasonable assurance whether the finameral statemetits are fee of matedal misstatement. My procodures
ncluled exandnation, on a test basia, of evidence supporting the amounts and other disclosomes in the financial
statements, and the evaluation of accounting policies and significant accounting estimares. These procedures
have been undertaken to form an opindon whether, in all material respects, the financial statenwnly are
prosented [airly in accordance with Accounting Standards and ather mamelalory profissional reporting
requirements n Australia, su ax 10 prosent @ view which s consisten with my understanding of the
superatimiation entity's financial position, the results of its oparations and irts cash flows,

The financial statements andit opinion expressed in this report has been formed on the above basis,
Audit Opinion

In my opinion the financial statemnents present fairly in accondance with applicable Accounting Standands and
ather mandatory professional reporting requirementa in Australia, the Tinamcial position of Local Government
Superannuation Scheme Pool A as at 30 Junc 2003 and the results of its operations and its cash flows for the
year ¢nded 30 June 2003

{B) Complinncs
Begpe
T have conducted tests in accordance with Australian Auditing and Assurance Standards as necessary o provide

reasonable assurance whether the trustee of the Local Government Superannuation Scherse Pool A has, in all
macerial respects:

{(#) complicd with the relevant reyuirements of the following provisions (to the extent applicable) of the
Supcrarimiction Tndustry (Supervision: Aot 1993 and Reguladons:

Sections 1902}, 19(3), 30, 65, &6, 67, 69 o B5, B4 10 G3A, 95, 97, 98, 101, 103, 104, 105, 106, 107, 104,
LEL, 102, 103, F17, 118, ¥21,122, 124, 125, 1532, [533, 154, 163 169;

Fegmlations 2.1601), 2.13(1 2.21(32}, 2.33{2), 2.43(1), 3.10, 4.08(2), 308, 617, 704 705, 0,09, .14,
029 930 1314, 1317, 123174, and

by the relevant requirements of the following prosasions (to the extent applicable) of the Cesparations det
2111 and Eepulations:

The lubilicy o DeeJuiile Fowches Tobrmatau 15 |i.Tﬂ.l.|;|;)d b;.r,":md i the extent of
Aceounmands” Scheese nndsy the Profossiotm] Slancdards Aot 1994 (NSRY



+ i

Deloitte
Touche
Tohmatsu

Sections 10124, 1012B, 1012C, 1012F, 1012G(3}, 1012H(2Y, 10121, 10130, 1G13K(L} or (2), 1016A(2
or {3, 1017B¢13, 10178¢5), 1017C(2), T017CE3) or (5), 1017DX1), 10171(3), 1017D(3A), 1017TDA(Y)
1017TR(2). 10T TREGY or (4). 1020E(8) ar (9); and

Regulation 7.9.32(3); and

{v)  adhered to the Guidelines for prepazing risk management statements {~Guidelines™) issued by APRA it
Circular LI an Derivatives (1o the extent applicalle)

for the yvear ended 30 Junes 2003,

My procodires included examination, on 2 tesd hasis, of evidence supporing compliance with thosc
requiremants of the Superannuation fndushry (Supervision) Aer 1993 and Repulations and Corporations Ae
2001 and Regulations.

My procedures with respect to Regulation 6.17 included testing whether amoumts identified by the trusiee as
preserved and restricted non-preserved have been cashed or transferred only in accomlance with the
requirements of Pard 6 of the regolations.  These procedures did nest inelude iesting of the caleulation of the
preserved and resticted non-preserved amounts bevond a broad assessment of the apparent reasonableness ol
the caiculations.

My procedures with respeet Lo the Guidelines consisted of confirming whether any Risk Management
Starement was to be prepated by the superanmuation ¢ntity’s trustes under the Guidelines contained in APRA
Cireular TLD.T af any time during the year of income. These proccdures indicaied that only a Part & Risk
Manapement Statement should be prepared by the superannuation enrity’s trustee. Thiz has been prepared and
1% broadly comsistent with the requirernents of the Gudelines,

These lests have not heen performoed continuously throughout the period, were not designed to detect all
instances of non-compliance, and have not covered any other provisions of the Superannmation Induytry
titepervision) Act 1903 and Regulations or Guidelines or the Cosporations 4ot 200! and Regulations apan
[romn Lhose: speci el The supcramnuation antily’s trusice s responsible for complying with the Superannnation
Industry (Supervisionj Act 1993 and Regulations and the Corporatiors Acf MNM and Repulations and
appropriately applying the Cuidelines,

The opinion on compliance expressed in this report has been formed on the above basis.

Aucit Opinion

In my opinion the trostes of Local Government Superannuation Scheme Pool A has complied, in all material
respects, with the requirements of the Superannuation Indusiry (Supervisiont) Ace 1993 and Regulations and the
Corporaiions Aet 2004 snel Regulations amd applicd the Guidelines specified above for the vear ended 30 June
2003,

Lottt k. Tl

DELOITTE TOUCHE TORMATSU

s

Richard Rassi
Partner

Chartered Accountants
17 November 2003



